




















THE PEP BOYS - MANNY, MOE & JACK AND SUBSIDIARIES

(UNAUDITED)

ADDITIONAL INFORMATION

(dollar amounts in thousands)

Thirteen weeks ended

Fourteen weeks ended

Fifty-two weeks ended

Fifty-three weeks ended

February 2, 2008 February 3, 2007 February 2, 2008 February 3, 2007
Capital expenditures $ 12,423 $ 28,054 $ 42,496 53,903
Depreciation and amortization $ 19,312 $ 25,679 $ 81,036 87,525
Non-operating income:
Net rental revenue $ 439 $ 518 $ 2,288 2,268
Investment income 112 1,280 3,011 5,030
Other (expense) income (8) (69) (53) (275)
Total $ 543 $ 1,729 $ 5,246 7,023
Comparable sales percentages (A)(B):
Merchandise -44 % -1.5 % -42 % -0.5 %
Service -1.0 % 20 % 1.8 % 1.3 %
Total -3.8 % -0.9 % -3.1 % -0.2 %
Total square feet of retail space (including service centers) 11,514,000 12,167,089
Total Store Count 562 593
Sales and Gross Profit by Line of Business (A)(C):
Retail Sales $ 302,132 $ 343,249 $ 1,226,175 1,336,330
Service Center Revenue 215,507 235,702 911,900 907,525
Total Revenues $ 517,639 $ 578,951 $ 2,138,075 2,243,855
Gross Profit from Retail Sales $ 52,506 $ 97,865 $ 277,206 377,897
Gross Profit from Service Center Revenue 46,500 50,979 209,031 188,383
Total Gross Profit $ 99,006 $ 148,844 $ 486,237 566,280
Comparable Sales Percentages (A)(B):
Retail Sales -7.0 % 22 % <712 % -1.9 %
Service Center Revenue 0.9 % 1.0 % 2.8 % 24 %
Total Revenues -3.8 % -0.9 % 3.1 % -0.2 %
Gross Profit Percentage by Line of Business (A)(C):
Gross Profit Percentage from Retail Sales 17.4 % 285 % 226 % 283 %
Gross Profit Percentage from Service Center Revenue 216 % 21.6 % 229 % 20.8 %
Total Gross Profit Percentage 19.1 % 257 % 227 % 252 %

(A) Retail Sales include DIY and Commercial sales. Service Center Revenue includes revenue from labor and

installed parts and tires.

(B) Revenue earned during the week ended February 3, 2007 is considered "non-comparable" and, accordingly,

excluded from the calculation of comparable sales percentages.

(C) Sales and Gross Profit represent thirteen and fifty-two weeks ended February 2, 2008, and fourteen and fifty-

three weeks ended February 3, 2007.



THE PEP BOYS - MANNY, MOE & JACK AND SUBSIDIARIES (UNAUDITED)

ADDITIONAL INFORMATION (continued) (dollar amounts in thousands)

Adjustments

During the thirteen weeks ended February 2, 2008, the Company’s operating performance was impacted by certain events. The Company believes that the adjustment
of certain of its financial statement line items to eliminate the impact of such events provides a useful indicator of the Company’s operating performance. Such
adjusted line items are not a measurement of operating performance under generally accepted accounting principles (GAAP) and cannot be compared to similarly
captioned information reported by other companies.

The adjustments for the thirteen weeks ended February 2, 2008, exclude the (A) $8.5 million of margin reductions related to the exiting of non-core products, (B) $6.2
million cost to close 20 low-return stores, and (C) $6.0 million for the immediate recognition of bond discount and deferred swap cost caused by the prepayment of
debt. There were no adjustments for the fourteen weeks ended February 3, 2007.

The table below illustrates the effect of the above adjustments on the thirteen week period ended February 2, 2008 (presented in GAAP and Line of Business format).

STATEMENTS OF OPERATIONS

GAAP Format
Thirteen weeks ended Fourteen weeks ended
February 2, 2008 February 3, 2007
ACTUAL ADJUSTMENTS AS ADJUSTED ACTUAL
% % % %
Amount Sales Amount  Sales Amount Sales Amount Sales
Gross Profit from Merchandise Sales $ 91,823 21.5 $ 11,291 26 (A)YB) $ 103,114 242 $ 140,735 29.5
Gross Profit from Service Revenue 7,183 7.9 768 0.8 (B) 7,951 8.7 8,109 8.0
Total Gross Profit 99,006 19.1 12,059 2.3 111,065 21.5 148,844 25.7
Selling, General and

Administrative Expenses 125,872 24.3 (2,597) (0.5) (B) 123,275 23.8 139,752 24.1
Net Gain from Dispositions of Assets 13,322 2.6 - - 13,322 2.6 9,060 1.6
Operating (Loss) Profit (13,544) (2.6) 14,656 2.8 1,112 0.2 18,152 3.1
Non-operating Income 543 0.1 - - 543 0.1 1,729 0.3
Interest Expense 14,805 2.9 (6,035) (1.2) (O) 8,770 1.7 11,456 2.0
(Loss) Earnings From Continuing
Operations Before Income Taxes and
Cumulative Effect of Change in Accounting
Principle $ (27,806) (5.4) $ 20,691 4.0 $ (7,115) (14) $ 8,425 15
(Loss) Earnings From Continuing
Operations Before Cumulative Effect of
Change in Accounting Principle per Share $ (0.36) $ 0.27 $  (0.09) $ 0.15
Line of Business Format

Thirteen weeks ended Fourteen weeks ended
February 2, 2008 February 3, 2007
ACTUAL ADJUSTMENTS AS ADJUSTED ACTUAL
% % % %
Amount Sales Amount  Sales Amount Sales Amount Sales
Gross Profit from Retail Sales $ 52,506 17.4 $ 11,291 37 (A)B) $ 63,797 21.1 $ 97,865 28.5
Gross Profit from Service Center Revenue 46,500 21.6 768 04 (B) 47,268 21.9 50,979 21.6
Total Gross Profit 99,006 19.1 12,059 2.3 111,065 21.5 148,844 25.7
Selling, General and -

Administrative Expenses 125,872 24.3 (2,597) (0.5) (B) 123,275 23.8 139,752 24.1
Net Gain from Dispositions of Assets 13,322 2.6 - - 13,322 2.6 9,060 1.6
Operating (Loss) Profit (13,544) (2.6) 14,656 2.8 1,112 0.2 18,152 3.1
Non-operating Income 543 0.1 - - 543 0.1 1,729 0.3
Interest Expense 14,805 2.9 (6,035) (1.2) (O) 8,770 1.7 11,456 2.0
(Loss) Earnings From Continuing
Operations Before Income Taxes and
Cumulative Effect of Change in Accounting
Principle $ (27,806) (5.4) $ 20,691 4.0 $ (7,115) 14) $ 8,425 15

(Loss) Earnings From Continuing
Operations Before Cumulative Effect of
Change in Accounting Principle per Share $ (0.36) $ 0.27 $  (0.09) $ 0.15





