











THE PEP BOYS - MANNY, MOE & JACK AND SUBSIDIARIES

(UNAUDITED)

COMPUTATION OF BASICAND DILUTED EARNINGS (LOSS) PER SHARE

(in thousands, except per shdata)

Fourteen weeks ended Thirteen weeks ende Fifty-three weeks ended  Fifty-two weeks end¢
February 3, 2007 January 28, 2006 February 3, 2007 January 28, 2006
(@)  Net Earnings (Loss) From Continuing Operations Before
Cumulative Eect of Change ilccounting Principle $ 8,110 $ (22,869) $ (2,000) $ (35,799)
Discontinued Operations, Net Bax (400) 289 (738) 292
Cumulative Efect of Change iccounting Principle, Net ofax 6 (2,021) 189 (2,021)
Net Earnings (Loss) $ 7,716 $ (24,601) $ (2,549) $ (37,528)
(b) Average number of common shares outstanding
during period 54,274 54,180 54,266 54,794
Common shares assumed issued upon exercise
of dilutive stock options, net of assumed
repurchase, at the average market price 321 - - -
(c) Average number of common shares assumed
outstanding during period 54,595 54,180 54,266 54,794
Basic Earnings (Loss) peiShare:
Net Earnings (Loss) From Continuing Operations Before
Cumulative Bect of Change i\ccounting Principle $ 015 $ (0.42) $ (0.04) $ (0.65)
Discontinued Operations, Net Tdx (0.01) - (0.01) -
Cumulative Bect of Change iccounting Principle, Net ofax - (0.04) - (0.04)
Basic Earnings (Loss) per Share $ 014 $ (0.46) $ (0.05) $ (0.69)
Diluted Earnings (Loss) perShare:
Net Earnings (Loss) From Continuing Operations Before
Cumulative Eect of Change ilccounting Principle $ 015 $ (0.42) $ (0.04) $ (0.65)
Discontinued Operations, Net Tdx (0.01) - (0.01) -
Cumulative Bect of Change iccounting Principle, Net ofax - (0.04) - (0.04)

Diluted Earnings (Loss) per Share

$ 0.14 $ (0.46) $ (0.05) $ (0.69)




THE PEP BOYS - MANNY, MOE & JACK AND SUBSIDIARIES

(UNAUDITED)

ADDITIONAL INFORMATION (dollar amounts in thousands)
Fourteen weeks ended Thirteen weeks ended Fifty-three weeks ended Fifty-two weeks ended
February 3, 2007 January 28, 2006 February 3, 2007 January 28, 2006
Capital expenditures $ 28,054 $ 24,701 $ 53,903 $ 92,083
Depreciation and amortization $ 25,930 $ 20,604 $ 88,476 $ 79,887
Non-operating income:
Net rental revenue $ 518 $ 564 $ 2,268 $ 1,634
Investment income 1,280 340 5,030 1,117
Other (expense) income (69) 246 (275) 1,146
Total $ 1,729 $ 1,150 $ 7,023 $ 3,897
Comparable sales percentages (A)(B):
Merchandise 1.5 % 0.7 % -0.5 % 02 %
Service 20 % 43 % 1.3 % 6.1 %
Total 09 % 02 % 0.2 % 13 %
Total square feet of retail space (including service centers) 12,167,089 12,167,089
Total Store Count 593 593
Sales and Gross Profit by Line of Business (A)(C):
Retail Sales $ 347,364 $ 332,901 $ 1,352,395 $ 1,356,784
Service Center Revenue 238,782 217,580 919,766 881,245
Total Revenues $ 586,146 $ 550,481 $ 2,272,161 $ 2,238,029
Gross Profit from Retail Sales $ 98,094 $ 78,173 $ 381,247 $ 343,860
Gross Profit from Service Center Revenue 51,989 32,239 190,509 163,407
Total Gross Profit $ 150,083 $ 110,412 $ 571,756 $ 507,267
Comparable Sales Percentages (A)(B):
Retail Sales 22 % 0.6 % -1.9 % 0.6 %
Service Center Revenue 1.0 % -1.3 % 24 % -39 %
Total Revenues -0.9 % -0.2 % -0.2 % -1.3 %
Gross Profit Percentage by Line of Business (A)(C):
Gross Profit Percentage from Retail Sales 282 % 235 % 282 % 253 %
Gross Profit Percentage from Service Center Revenue 21.8 % 148 % 20.7 % 185 %
Total Gross Profit Percentage 256 % 20.1 % 252 % 22.7 %

(A) Retail Sales include DIY and Commercial sales. Service Center Revenue includes revenue from labor and installed parts and tires.
(B) Revenue earned during the week ending February 3, 2007 is considered "non-comparable" and, accordingly, excluded from the

calculation of comparable sales percentages.

(C) Sales and Gross Profit represent fourteen and fifty-three weeks ending February 3, 2007 and thirteen and fifty-two weeks ending January 28, 2006.



THE PEP BOYS - MANNY, MOE & JACK AND SUBSIDIARIES (UNAUDITED)

ADDITIONAL INFORMATION (continued) (dollar amounts in thousands)

Adjustments

In the fourth quarter of 2005 we completed the restructuring of substantially all of our vendor agreements to provide flexibility in how we use
vendor support funds. Previously, the vendor agreements required us to use certain vendor support funds exclusively for promotions and to
partially offset certain other direct expenses. Under EITF No. 02-16, these types of allowances are to be netted against the appropriate expenses
they offset, once it is determined that the allowances are for specific, identifiable and incremental expenses. Under the restructured contracts it is
not possible to make this determination. Therefore, going forward all vendor support funds will be treated as a reduction of inventories and be
recognized as a reduction to Costs of Sales as the inventories are sold, in accordance with EITF No. 02-16. For the periods below, all previously
identified costs which had been netted against Selling, General and Administrative Expenses (SG&A) have been reclassified to Gross Profit from
Retail Sales as if the vendor agreements had been restructured as of January 30, 2005 (A).

Certain adjustments have been made to all periods presented to eliminate the impact of unusual or nonrecurring events, in order to make the
periods more comparable (B). Both periods of 2005 remove the effect of a fourth-quarter write-down of certain commercial sales information
system assets ($4,200).

Please see the table below illustrating the effect of these adjustments on both the fourteen and fifty-three week periods ended February 3, 2007 and

the thirteen and fifty two weeks ended January 28, 2006 (presented in Line of Business format), assuming that such changes had been in effect
during such periods.

STATEMENTS OF OPERATIONS

GAAP Format
Thirteen weeks ended Thirteen weeks ended Fourteen weeks ended
January 28, 2006 ADJUSTMENTS January 28, 2006 February 3, 2007
ACTUAL (A) (B) AS ADJUSTED ACTUAL
% % % % %
Amount Sales Amount Sales Amount Sales Amount Sales Amount Sales
Gross Profit from Merchandise Sales $ 111,157 243 $ 8,774 1.9 $ - - $ 119,931 262 $ 142,378 29.5
Gross Profit from Service Revenue (745) (0.8) - - - - (745) (0.8) 7,705 7.5
Total Gross Profit 110,412 20.1 8,774 1.6 - - 119,186 21.7 150,083 25.6
Selling, General and
Administrative Expenses 127,951 232 8,774 1.6 (4,200) (0.8) 132,525 24.0 141,011 24.1
Gain on Sale of Assets 1,849 0.3 1,849 0.3 9,068 1.5
Operating Profit (Loss) $ (15,690) 2.9 $ - - $ 4,200 0.8 $ (11,490) 2.1 $ 18,140 3.0
Fifty-two weeks ended Fifty-two weeks ended Fifty-three weeks ended
January 28, 2006 ADJUSTMENTS January 28, 2006 February 3, 2007
ACTUAL (A) (B) AS ADJUSTED ACTUAL
% % % % %
Amount Sales Amount Sales Amount Sales Amount Sales Amount Sales
Gross Profit from Merchandise Sales $ 476,856 25.7 $ 35,702 19 $ - - $ 512,558 27.6 $ 539,954 28.8
Gross Profit from Service Revenue 30,411 7.9 - - - - 30,411 7.9 31,802 8.0
Total Gross Profit 507,267 22.7 35,702 1.6 - - 542,969 243 571,756 252
Selling, General and
Administrative Expenses 523,318 234 35,702 1.6 (4,200) 0.2) 554,820 248 551,031 243
Gain on Sale of Assets 4,826 0.2 4,826 0.2 15,297 0.7
Operating Profit $ (11,225) (0.5) $ - - $ 4,200 0.2 $ (7,025) (0.3) $ 36,022 1.6
Line of Business Format
Thirteen weeks ended Thirteen weeks ended Fourteen weeks ended
January 28, 2006 ADJUSTMENTS January 28, 2006 February 3, 2007
ACTUAL (A) (B) AS ADJUSTED ACTUAL
% % % % %
Amount Sales Amount Sales Amount Sales Amount Sales Amount Sales
Gross Profit from Retail Sales $ 78,173 235 $ 5,264 1.6 $ - - $ 83,437 25.1 $ 98,094 28.2
Gross Profit from Service Center Revenue 32,239 14.8 3,510 1.6 - - 35,749 16.4 51,989 21.8
Total Gross Profit 110,412 20.1 8,774 1.6 - - 119,186 21.7 150,083 25.6
Selling, General and
Administrative Expenses 127,951 232 8,774 1.6 (4,200) (0.8) 132,525 24.0 141,011 24.1
Gain on Sale of Assets 1,849 0.3 1,849 0.3 9,068 1.5
Operating Profit (Loss) $ (15,690) (2.9) $ - - $ 4,200 0.8 $ (11,490) 2.1) $ 18,140 3.1
Fifty-two weeks ended Fifty-two weeks ended Fifty-three weeks ended
January 28, 2006 ADJUSTMENTS January 28, 2006 February 3, 2007
ACTUAL (A) (B) AS ADJUSTED ACTUAL
% % % % %
Amount Sales Amount Sales Amount Sales Amount Sales Amount Sales
Gross Profit from Retail Sales $ 343,860 25.3 $ 21,421 1.6 $ - - $ 365,281 269 $ 381,247 28.2
Gross Profit from Service Center Revenue 163,407 18.5 14,281 1.6 - - 177,688 20.1 190,509 20.7
Total Gross Profit 507,267 22.7 35,702 1.6 - - 542,969 243 571,756 252
Selling, General and
Administrative Expenses 523,318 234 35,702 1.6 (4,200) 0.2) 554,820 248 551,031 24.6
Gain on Sale of Assets 4,826 0.2 4,826 0.2 15,297 0.7
Operating Profit $ (11,225) (0.5) $ - - $ 4,200 0.2 $ (7,025) (0.3) $ 36,022 1.2






